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SUBJECT: FINANCIAL ASSISTANCE TO NORTH KOREA 

1. ROK MOEA OEFICIAL REQUESTED EMBASSY ASSISTANCE MAY 19 IN 
CHECKING JAPANESE PRESS REPORT TWO AMERICAN BANKS EXTENDED 
ASSISTANCE TO NORTH KOREA EARLY THIS YEAR. KIM CHAE-YONG, 
CHIEF OF INFORMATION DIVISION II TOLD EMBOFF THAT MAY 16 
ISSUE OF SEKAI NIPPO PRINTED ARTICLE BY ITS NEW YORK 
CORRESPONDENT REPORTING THAT GENEVA BRANCHES OE CHASE 
MANHATTAN AND NEW YORK CITIBANK EXTENDED ASSISTANCE IN 
FEBRUARY 1977, AND THAT NORTH KOREA BEGAN PAYING INTEREST 
TO THESE BANKS IN MARCH. KIM ASKED EMBOFF TO CHECK, AND 
EXPRESSED CONCERN. KIM ADDED KOREAN PRESS HAS NOT PRINTED 
THIS STORY. 

2. EMBOEF RESPONDED STORY SOUNDED TOTALLY IMPLAUSIBLE 
FOR VARIETY OF REASONS, BUT THAT EMBASSY SEOUL WAS 
UNABLE TO DEEINITELY DENY IT, AND WOULD REQUEST COMMENT 
FROM WASHINGTON. WE ASSUME THAT INTER ALIA, IT WOULD BE 
ILLEGAL FOR U S. BANKS TO PROVIDE EINANCING TO NORTH 
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KOREA AND THAT EVEN IF THERE IS NO LEGAL PROHIBITION 
NEITHER CHASE NOR CITIBANK COULD RISK GETTING INVOLVED 
WITH NORTH KOREA IN ANY EVENT. 

3. WOULD APPRECIATE ANY LIGHT DEPARTMENT OR EMBASSY 
TOKYO MAY BE ABLE TO SHED ON SUBJECT. 
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